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liaferanca ay l e t t o r  of 17 Dcc,e:abor 1966 (CLC-60-178) 
parqraph  5 .  raZsrdine t h o  stetus of pnssenrer Ilo, 18 
Pfr. Feu, h i  enclosed i a  a copy of a menorandura froxi 
U S A I D ,  just r o c s i v a d ,  which c o n f i r m  h i s  unautnorizcd 
st;tus 0 

V c r j y  t r u l y  yours,  
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Attached  i s  a copy of a l e t t e r  from Beaumont and Son da ted  
20 December 1 9 6 8  and a l s o  a copy of a l e t t e r  from Beaumont t o  
Messrs . Ducre  t , Peard , Turnbu l l  and Tompkins d a t e d  20  December 
1 9 6 8 .  A s  you can see from t h e  l e t t e r  addres sed  to c o u n s e l  f o r  
t h e  u n d e r w r i t e r s ,  t h e r e  may be hedging on t h e  p a r t  of Beaumont. 
I s u s p e c t ,  a l t hough  not s t a t e d ,  t h a t  t h e y  are looking i n t o  t h e  
q u e s t i o n  of  whether  U.S, Government c o n t r a c t  f l i g h t s  come w i t h i n  
t h e  purview of Lao domest ic  l a w  r e l a t i v e  t o  commercial c a r r i a g e  
o r ,  i n  t h e  a l t e r n a t i v e ,  whether  f a i l u r e  t o  i s s u e  terms and con- 
d i t i o n s  of c a r r i a g e  would r e s u l t  i n  u n l i m i t e d  l i a b i l i t y .  I n  
t h e  e v e n t  of t h e  l a t t e r  s i t u a t i o n ,  i t  remains t o  be s e e n  whether  
t h e  u n d e r w r i t e r s  would respond t o  claims i n  excess of  Hague 
l i m i t s .  I n  t h e  e v e n t  of t h e  former s i t u a t i o n ,  presumably t h e y  
would respond t o  t h e  p o l i c y  l i m i t s ,  

The f o r e g o i n g  i s  my op in ion  a n d ,  t h e r e f o r e ,  I see no cause for 
alarm u n t i l  such  t i m e  as t h e y  t a k e  such  p o s i t i o n  as i n d i c a t e d  i n  
t h e  l a s t  paragraph  of t h e i r  l e t t e r  t o  c o u n s e l  r e t a i n e d  by them. 
P o s s i b l y  c o p i e s  of t h e  unenclosed l e t t e r s  w i l l  come i n t o  o u r  
hands ;  i f  so ,  I w i l l  forward c o p i e s  of same. 

I w i l l  respond t o  t h e i r  s t a t e m e n t  t h a t  A i r  America, Inc .  employees 
are n o t  covered.  The terms of t h e  p o l i c y ,  as I unde r s t and  them, 
would p rov ide  coverage t o  employees o t h e r  t h a n  t h o s e  per forming  
crewmember d u t i e s .  

J F / l c  

C S - 4  R'L 



near Savann<&het, Laos 

This l e t t e r  i s  t o  acknowledge rece ip t  of your l e t t e r s  of 11th and 
17th December. I acknowledge r e c e i p t ,  a l s o ,  of the two s e t s  each of 

It seems c l e e r  t o  me t h a t  t h i s  mas, i n  f a c t ,  an Air America, Inc.  accident 
and I thought I ought t o  make t h i s  point not only f o r  the sake of good 
order but beceuse genuine confusion might arise i f  it was not c l a r i f i e d .  

Having read all the documents with which you have provided m e ,  I have 
advised your insurers  t h a t  the passenger l e g a l  l i a b i l i t y  clsims a r i s i n g  
out of death o r  in jury  t o  authorised passengers should be s e t t l e d  upon the  
best  possible terms up to  US$16,600 notrrithstaading t h a t  “terms and con- 
d i t i o n s  of carr iage” of A i r  America, Inc. were not issued i n  accordance 
wi th  the provisions o f  the  relevant  policy. This advice has been accepted 
by underwriters without prejudice t o  t h e i r  r i g h t s  under t h e i r  policy and 
I have, accordingly, today wr i t ten  with f u l l  i n s t r u c t i o n s  t o  Ducret, Peard, 
Turnbull and Tompkins. 
se t  out i n  attachment 3 t o  your l e t t e r  of 17th December. 

I shall ask each of them t o  abide by the l i s t i n g  

So far a8 the  re levant  law is concerned, I am s a t i s f i e d  t h a t  Laos 
hes applied the provisions of the ‘7arssv Convention as mended a t  The Hagde 
t o  i t s  domestic carr iage,  but I an s t i l l  not c e r t a i n  w k t h e r  a fa i lure  
t o  i ssue  t i c k e t s  c rea tes  an unlimited l i a b i l i t y  s i t u a t i o n  although I f e e l  
reasonably c e r t a i n  t h a t  i t  uust do so.  
IiIaitre Ducret t o  advise u s  on t h i s  point ;  
the  majority of claims can be s e t t l e d  within the limit of US316,600. 

However, we r u s t  wait f o r  
1 i n  the meanwhile, I hope t h a t  
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Maitre Robert Ducret, 

Vientiane, h o a .  

Mr Robin S. Penrd, 
Yeesrs Charles Kirkwood and Aeaociates, 
WAC Building, Caysorn, 
Ban&Lok, Thailand. 

W Willim Turnbull, Jr., 
Messre Deacona, 
P.O. Box 277, Union House 6th Floor, 

P.O. Box 231, REC'B WAS JAN ZBgj 

Hong gong. 

L4.r George W. Tompkino, Jr., 
LIeasre Condon & Forsyth, 
One Rockefeller Plaza, 
Ilea York, N.Y. 10020, U.S.A. 

Dear 
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Air Awrica, Inc. - Accident 
to Nl386N on 25th Hovenber 1968 
near Savanndhet, LROS 

I 8m noat gratoful to you f o r  agreeing to act on behelf of the 
insurers of Air herica, Inc. in this matter and for all your help 90 far. 
I h m e  now had an opportunity of considering all the docmente sent to me 
by Llr Pink of A b  dnerica, Inc. and you will have seen copies of his 
letter8 t o  so of 11th and 17th December. 

... 

... I enclose, d s o ,  a copy of the placing brokers' reply setting out the 

1 enclose B oopy of a letter addressed by me to the placing brokers 
on 10th Decanber totgether with copies of tho enclosures to that letter. 

insurere' instructions. 

It aeems quite clear t o  me that, whatever the precise provisions of 
Iaos law, no passongor tickets and baggage checks in the conventional scnse 
were issued to the passongera. It aee~as that they were iesued (os to most 
of them) with a "USAID - Lao8 passenger ticket" which is a simple authority 
to board the aircraft indicating the date of the flight, the place of 
departure and destination, the sponsorehip and priority applicable, but 
nothing else, and it seem8 clear that none of the3 were iasued with copies 
of the "terms and condition8 of CArriaga" of Air berica, Inc., which are 
nothing more than a print of the current XATA conditions of carriage in the 
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Youre 
L&. I aaoloao R COFJ 
of thB mloilat policy 
SOSdir$ vhich you w i l l  
find of inborest. 


